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THE DISCLOSURE DEPARTMENT
3™ Floor, Philippine Stock Exchange Plaza
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Gentlemen:

Please find the amended SEC Form 17-Q of BDO Leasing and Finance, Inc.(BDOLF) for
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Thank you very much.
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BD. - Leasing

May 31, 2013

MS. JUSTINA F. CALLANGAN

Acting Director

SECURITIES AND EXCHANGE COMMISSION
6" Floor, Corporate Finance Department

SEC Bldg. EDSA Greenhills,

Mandaluyong City

Ma'am:

In connection with your letter dated May 2, 2013, which we received last May 20, 2013, we
submit herewith our revised SEC Form 17-0Q in the company's 2013 ™ Quaner Repoit ended

March 31, 2013 filed 1o the Commission last April 17, 2013

Included in our revised report are disclosures with regards to the SEC Memorandum Circular
No. 6, Series of 2013 and revision on Statement of Changes in Stockholders' Equity presentation

disclosing income as “Other Comprehensive Income”,
Thank you.

Very truly yours, =

I///—\
ROSALISA K. Amh\q_

Vice President/Comptroller ﬂf‘
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QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

x.ri-.f

For the guarterly period ended March 21, 2013
Commission identification number 097869

BIR Tax Identification No. 000-486-050-000

Exact name of issuer as specified in its charter BDO LEASING & FINANCE, INC.

Prevince, country or other jurisdiction of incorpeiation or organization Philippines
Industry Classification Code; (SEC Use Only)

BDO Leasing Centre, Corinthian Gardens, Ortigas Ave., Q. C. 110

Address of jzzuer's principal office Postal Code

Issuer's telephone number, including area code 632/ 635-6416, 635-5817, 840-7000

Former name, former address and former fiscal year, if changed since last report NfA

Securities registered pursuant to Sections 8 and 12 of the Code,
or Sections 4 and 8 of the RSA N/A

Title of each Class- Number of shares of common stock outstanding
and amount of debt outstanding

Common Stock, P1.00 par value 2,162,475,312 [P 12,177,088,333.49

11,

Are any or all of the securities listed on a Stock Exchange?
Yes [X] No [ ]

If yes, state the name of such Stock Exchanoe and the class/es of securities listed therein:

Philipping Stock Exchange, Inc. Common stock



12. Indicate by check mark whether the registrant:

(a) has filed ali reports required to be filed by Section 170f the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a) — 1 thereunder, and Sections 26 and 141
of the Corporation Code of the Philippines, during the preceding twelve (12) months (or for such
shorter period the registrant was required to file such reports)

Yes [X] MNo [ ]

(b) has been subject to such filing requirements for the past nineby (90} days.

Yes EX] Ne [ 1

PART I--FINANCIAL INFORMATION

Item 1. FINANCIAL STATEMENTS

The financial statements of BDO Leasing & Finance, Inc. and Subsidiary ars preparad and
presentad in accordance with Fhilippine Financial Reporting Framework,

The accounting policies and methods of computation used in the audited financial
statements as of and for the year ended December 31, 2012 were consistently applied in the
interim financial reports,

Adoption of New Interpretations, Revisions and Amendments to PFRS

There are new PFRS, revisions, amendments, annual improvements and interpretations o
existing standards that are effective for perioas subsequent to 2012, Management has initially
determined the following pronouncement, which the Company will apply in accordance with their
transitionai provisions, fu be relevant o its financial statements.

PFRS 9, Financial Instruments (effective from January 1, 2015). PAS 39 will be
replaced by PFRS 9 in its entirety which is being issued in phases. The main phases are
(with a separate project dealing with darecognition):

Phase 1: Classification and Measurement

Phase 2: Impairment Methodology

Phase 3: Hedge Accounting

To date, the chapters dealing with recognition, classification,
reasurement and derecognition of financial assets and liabilities have been issued. These
chapters are effective for annual periods beginning January 1, 2015, Other chapters
dealing with impairment methodology and hedge accounting are still being developed.
Management conducted a study on the impact of an early adoption of PFRS S-on cur
financial statements. Our assessment was based on the Company's Audited Financial data
ac of December 31, 2012. The Company also conducted evaluation on the possible
financial impact of PFRS 9. The Group does not expect to implement and adopl PFRS 2
until its effective date or until all chapters of this new standard have been published.



PAS 27 (Amendment), Separate Financial Statements — applicable

This revised standard now covers the requirements pertaining solely to separate
financial statements after the reievant discussions on control and consolidated financial
statements have been transferred and included in PFRS 10. No new major changes
relating to separaie financial statements have been introduced as a result of the revision.
The Group is currently reviewing the impact on its financial statements of this amendment
which will be effective from January 1, 2013.

PAS 28 (Amendment), Investments in Associate and Joint Venture — not applicable
PFRS 1, First-timea Adoption of PFRS on Government foans — not applicable

PFRS 7 (Amendment), Financial Instruments: Disclosures — Transfers of
Financial Assets — applicable

The amendment requires additional disclosures that will allow users of financial
statements to understand the relationship between transferred financial assets that are
not derecognized in thair entirety and the associated liabilities, and, to evaluate the nature
of, and risk associated with any continuing involvement of the reporting entity in finanicial
assets that are derecognized in their entirety. The Group did not transfer any financial
asset involving this type of arrangement; hence, the amendment did not result in any
significant chanae in the Group's disclosures in its financial statements.

PFRS 10, Consolidated Financial Statements — applicable

This standard builds on existing principles of consolidation by identifying the
concept of control as the determining factor in whether an entity should be included within
the consolidated financial statements. The standard also provides additional guidance (o
assist in determining control where this is difficult to assess. The Group is cuirently
reviewing the impact on its financial statements of this amendment which will be effective
from January 1, 2013,

PFRS 11, Joint Arrangements - aot applicable
PFRS 12, Disclosure of Interest in Other Entities — not pplicable
PFRS 13, fair Value Measurement (effective from January 1, 2613) —applicable

This standard aims to improve consistency and reduce complexity by providing a
precise definition of fair value and a single source of fair value measurement and
disclosure requirements for use across PFRS. The requirements do not exiend the use of
fair value accounting but provide gquidance on how it should be applied where its use is
aiready required or permitted by other standards. Management is in the process of
reviewing its valuation methodologies for conformity with the new requirements and has
vet to assess the impact of the new standard on the Group’s financial statements.



BDO LEASING & FINANCE, INC, AND SUBSIDIARY
(A Subsidiary of BDO Unitank, Inc.)

BALANCE SHEETS

In Millions
{Audited)
March 31 December 31, March 31,
2013 2012 2012
ASSETS
Cash and Cash Equivalents 65.9 6.4 104.0
Avzilable-for-Sale Investments 2,016.2 , 2,022.0 . 2,004.1
Loans & Other Receivables - net
Finance Leaze Receivakies
Finance lease receivables 7.748.5 7,279.0 54219
Residual valus of leased assets 3,257.2 3,128.8 2,502.2
Unearned lease income (928.9) (919.5) (712.7)
10,076.9 9.488.3 7,211.4
Loans and Receivables Financed
Loans and receivables financed 7,034.3 3,086.4 8,782.5
Unearned finance income {151.0) (168.2) (226.0)
Cjents' Equin {28.5) [35.3) (46.9)
6,854.8 7.882.9 8,519.6
Other Recaivakles
Accounts Receivable 20.4 12.3 23.6
Sales Contract Receivable 15.0 16.5 26.4
Dividends Racewable 37.4 51.4 59.5
Accrued Interast Recevatie 734 1029 86.7
Accrued Rental Receivabie 0.4 2.2 =
146.6 185.3 196.1
Allowance far loan lisses {333.5) (308.5) (306.7)
Allowance for los58s - mise, receivables (3.0} (3.0) {3.0)
[336.5) (311.5) (309.7)
16,741.8 17,245.0 15.617.4
Property, Plant and Equipment - net 861.8 643.7 513.9
Investment Properties - net 380.2 S79.5 455.0
Other Assets - net 436.2 375.9 208.2
20,502.1 20,735.5 18,8027
LIABILITIES AND STOCKHOLDERS' EQUATY
Bills Payable 12,177.0 12,697.0 1,636.3
Accounts Payable, Accrued Interest and Other
Liabilities 264.6 233.0 298.3
Lease Deposits 3,297.6 31712 2.550.0
15,759.2 16,101.2 14,484.7
Stockholders' Equity
Capital Stock 2,225.2 2,225.2 2,225.2
Additional Paid-in Capital 5711 571.1 571.1
Retained Earnings 1,993.1 1,878.7 1.680.1
Unrealized gain/(loss) on available-for-sale invest 35.3 41.1 233
Treasury Stock (81.2.) (81.8) (81.8)
4,742.9 4,634.3 4.418.0
20,502.1 20,7355 18,902.7




BDO LEASING & FINANCE, INC. AND SUBSIDIARY

(A Subsidiary of BDO Unibank, Inc.)
STATEMENTS OF INCOME

In Millions

For the three months ended March 31 March 31,
2013 2012
INCOME
Interest and discounts 3j34.5 303.6
Rent - 64.2 512
Service fees & other income 72.2 60.3
471.3 415.1
EXPENSES
Interest and financing charges 116.3 108.0
Occupancy and equipment-relzted sxpanses 71.7 59.6
Compensation and fringe benefits 44.6 38.3
Taxes and licenses 39.1 32.7
Provision for impairment and credit losses 25.C 25.0
Litigation/assets acquired expenses .2 8.4
Management & Other Fees 5.1 45
Entertainment, Amusement and Recreation 4.9 3.9
Traveling & transportation 2xpenses 3.9 3.4
Postage, Telephone & Telegraph 2.4 1.7,
information & Technology expenses 0.1 -
Others 5.4 9.4
323.7 295.3
INCOME BEFORE INCOME TAX 147.6 119.8
PROVISION FOR INCOME TAX 32.9 24.0
NET INCOME i 114.7 95.8
OTHER COMPREHENSIVE INCOME
Unrealized Fair Value Gain/(Loss) on AFS-net (5.8) (38.7)
TOTAL COMPREHENSIVE INCOME/(LOSS) 108.9 57.1
BASIC EARNINGS PER SHARE** 0.05 G.Dﬁ'l_'

DILUTED EARNINGS PER SHARE** 0.05 0.04




BDO LEASING AND FINANCE, INC. AND SUBSIDIARY
(A Subsidiary of BDO Unibank, Inc.)
STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

In Millions
_ Unrealized Fair
' Value Gain(loss) _
on Available for
Additional Paid- Treasury Stock, Sale Financial
Capital Stock in Capitai at Cost Retained Earnings Assets Net Equity
Preferred - PI00 par value 62,603,718 shares
Authorized and unissued - 200,000 shares
Common - P1 par value
Authorized - 3,400,000,000 shares _
Issued - 2,225,169,030 shares .
Balance as of Jan 1, 2013 2,225.2 571.1 (81.8) 1,878.4 41,1  4,634.0
Tolal Comprehensive Income (loss) 114.7 (5.8) 108.9
Cash Dividends
Balance as of March 31, 2013 = 2,225.2 __BITL (81.8) 1,993.1 35.3  4,742.9
Balance as of Jan 1, 2012 2,225.2 571.1 (81.8) 1;584.4 62.0 4,360.9
Total Comprehensive Income (loss) 95.8 {38.7) 57.1

Cash Dividends |

Balance as of March 31, 2012 2,225.2 CrEE (81:8) 1,680.2 233 4,418.0




BDO LEASING AND FINANCE, INC. AND SUESIDIAR;V
(A Subsidiary of BDO Unibank, Inc.)
STATEMENTS OF CASH FLOWS

For the three months ended
MARCH 31
2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax 147,638,403 119,804,637
Adjustments to recondle income before incame tax
to net cash used in oparations:
Provision for probable losses 25,000,000 25,000,000
Depreciation and amortization 64,988,607 51,634,041
Loss/(Gain)on Sale of property and equipment (11,823,035) {850,277)
Less/{gain) on sale of investment properties (617,790) (10,550,229)
Changes in operating assets and liabilibes:
Decreage (increase) in the amounts of:
Fnance lease receivables and loans
and receivables financed 435,459,080 (1,063,238,327)
Clher assets (27,799,163) (9,691,777)
Incresse (decrease) in the amounts of:
Accounts payable and other liabiiities 3,576,595 3,389,211
Dieposits on finance ieases 126,399,618 124,117,573
Met cash provided by (used in) operations 766,822,314 (760,385, 149)
[ncome t2xes paid {13,774,117) (21,585)
et cash provided by (used in) operaling activities 753,048,197 (760,406,734

CASH SLOWS FROM INVESTING ACTIVITIES
Met disposal (acquisition) of invesiment prapertis
Mat acguisitions of available for sale investment
Net acquisitions of property and equipnient

qzez,zﬁa,ssap

(18,302,6824)

Met ca5n used in investing activities

(264,935,318)

CASH FLOWS FROM FINAMNCING ACTIVITIES

Net availments of bills payable (491,358,284) 1,061,290,047
Cash dividends paid (216,247,531)
Acquisition of Treasury Stocks - =
Net cash provided by (used in) financing activities {491,358,264) 845,042,516
MET INCREASE (DECREASE) IN CASH AND CASH

EQUIVALENTS (3,245,385) 16,323,743
CASH AND CASH EQUIVALENTS AT

BEGINNING OF YEAR 69,192,632 87,720,152
CASH AND CASH EQUIVALENTS AT

END OF THE QUARTER 35,847 247 1[}42243,8'35




Item 2. MANAGEMENT'S DISCUSSICN AND ANALYSIS CF FINANCIAL CONDITION _
AND RESULTS OF OPERATIONS

March 2013 Compared to March 2012

The company registered a net income of P114.7 million for the quarter ending March 2013
a5 compared to P95.8 million for the same period in 2012,

Gross revenues for the 1% Quarter of 2013 amounted P471.3 million, an increase by
13.54% from P415.1 million last year. This was primarily due to a 5.75% increase in lease
portfolio bookings and fee incoma genarated from some loan transactions.

Interest and financing charges for March 2013 amounted to P116.3 million, consisting of
financing charges on borrowings of P115.21 million and interest expense on leased deposits of
P1.05 million. Financing charges on borrowings increased by P8.60 million versus March 2012's
P106.60 million mainly due to the increase in Bills Payable from P11.636 billion in March 2012 to
£12.177 billion in March 2912, to fund the arowth in portfolio levels. The increased level of bilis
payable aisc resulted in higher taxes & licenses of P39.07 millicn, of which P18.52 million is
attributable to related documentary stamp faxes.

There is no movement on provisioning from last year to this year.

Occupancy and equipment related expenses as of March 2013 amounted to F71.7 million,
an increase of P12.10 million from 2012's P59.60 million. The 20.30% increase is atiributable to
the net impact of P15.06 million increase in the depreciatian on |eased assels af BODORI from
several new booking accounts for the first quarter of 2013 compared to same period last year and
decline by P2.3M on depreciation expense due to sold chattel assets in 2012.

Litigation/assets acquired expenses decreased to PS.2 million in 2013 from 2012°s PE.4
million primarily due to a P3.7M bidding fee related to the s4le of 2 mortgaged property in 2012,

There is no material increase in Management and other fees which has 3.56% from last
year P4.9 million to P5.1 million this year.

Other expenses showed a net decrease of 42.55% from P9.4 million in 2012 to P5.4
miilion in 2013. This is mainlv resulting from a P5.0 million decrease in fair value loss on residual
value of leased equipment from new bookings of last year.

Total assets increased by P1.599 billion from March 2012's P18.903 billion to P20.502
billion as of March 2013, mainly due to the increase in net loans and other receivables by P1.124
billion, from last year's P15.617 billion to P16.742 billion this year. The Company's net lease
portfolio went up by P3.082 billion while net non-lease portfolio decrease by P1.665 billion.
Froperty, Plant and Eguipment-riet increased to P861.5 million from P513.98 million in 2012 as a
result of increase in net leased assets of BDO Rental, Cash & cash equivalents went down to P65.9
million from P104.0 million in 2012. Investment properties-net went down to P380.2 million in
March 2013 from P455.0 million, same period last year. The 16.44% decline in net investment
property is mainly brought about by the sale of repossessed real estate mortgage property from
April 2012 to March 2013, Available-for-sale investments, went up from a total of P2.004 billion in
March 2012 to P2.016 billion for the same period in 2013, Other Assets increased by 227.96



million from last year's 208.2 million to this year's 436.2 million due to booking of various ROPA-
chattel, increase of Prepaid VAT and set up of Prepaid Interest on Bills Payable.

Bills Payable increased by P540.71 million from P11.636 billion to P12.177 billion in 2013
primarily to finance business growth and increasing volume of portfolio.

Accounts Payable, accrued expenses and other liabilities decreased by PL13.71 million
mainly due to decreased miscellaneous liabilities in 2013 from RMU accounts.

Lease deposits went up from P2.550 billion-in 2012 to P3.288 billion in 2013,
Stockholders’ eguity stood at P4.742 billion as of March 2013,

The Company’s five (3) key performance indicators are the following:
Y p JL

March 2013 March 2012
current Ratio 0.55:1 0401
Quick asset ralio 0.53:1 0.39:1
Debt to Equity Ratio 2321 3.37
Net Profit Margin 24 34% 23.08%
Return on Equity 10.01% BET%
Formulas used:
Current ratio = Current Assets nver Current Liabilities
Quick assets ratio = Quick assets ovar Currant Lizbilities
Debt to equity = Total Liabilities over Total Stockholders’ Eguity

Net income over Gross Revaenues
Annualized Met income over Ave, Stockholders’ Equity

Met profit margin
Return on ave. equity_



Related Party Transactions
(Amounts in Millions of Philioping Pesos)

In the ordinary ccurse of business, the Group enters into transactions with BDO Unibank
and other affiliates. Under the Group's policy, these transactions are made substantially
on the same terms as with other individuals and businesses of comparable risks.

The Group's and Parent Company’s related parties include BDO Unibank and affiliates as
described below.

The summary of the Group's significant transactions with its related parties in March
31,2013, December 31, 2012 and March 31, 2012 are as follows:

Amount of Transaction
March 31, December 31, March 31,

Related Party Category Note 2013 2012 2012

Ultimate Parent Company
(BDO Unibank)

Interest expense on Bills Payable  (b) 552 88.3 18.9
Rent Expense (d) a0 11.0 28
Managemen! fzes {e) 0.6 s

Outstanding Balance

March 31, December 31, March 31,

Related Party Category Mote 2013 2012 2012
Parent Company
(BEDO Unibank)

Bills Payable (b} 56742 67317 1,975.4
Subsidiary (EDO Rental)
Loans Receivable - E 15.9

Fey Management Personne|

Advances employecs (h) s 1.6



A) The Group maintains savings and demand deposit accounts with BDO Unibank. As of
March 31, 2013, December 31, 2012 and March 31, 2012, savings and demand deposit accounts
maintained with BDO Unibank are included under Cash and Cash Equivalents account in the
statements of financial position. Interest income earned on deposits in March 31, 2013, December
31, 2012 and March 31, 2012 is included under Interest and Discounts as part of Revenues in the
statements of comprehensive income.

By The Group obtains short-term, unsecured borrowings from BDO Unibank. The amount
putstanding from borrowings as of March 31, 2013, December 31, 2012 and March 31, 2012 is
presented under Bills Payable account in the statements of financial position. Interest expense
incurred on these bills payable in March 31, 2013, December 31, 2012 and March 31, 2012 is
included under Interest and financing charges account as part of Operating Costs and Expenses
account in the statements of comprehensive income. Also, the Parent Company grants short-term,
unsecured lodans to BDO Rental. There is no outstanding balance arising from this transaction as
of March 31, 2013 and December 31, 2012, Total interest income earned by the Parent Company
on these loans in March 31, 2012 is included under Interest and Discounts as part of Revenues in
the statements of comprehensive income.

C) On January 4, 2010, the Parent Company and BDO Rental entered into 2 Service
Agreement whereby BDO Rental will handle the collection of ceitain factored receivables of the
Parent Company, for a fee as agreed by the Parent Company and the sellers of the factored
receivables. Under the Service Agreement, BDO Rental shall perform the monitoring of the
payment due dates of the factored receivables, remit to the Parent Company 3!l collections made
and send monthly statement of accounts to customers. The related expense charged (o the
Parent Company based on the Service Agreement is included under Other Operating Cosis and
Expenses in the Parent Company’s statements of comprenensive income. There are no
outstanding intercompany pavable and receivable from this transaction as of March 31, 2013,
December 31, 2012 and March 31, 2012

C) The Parent Company leasas its head office premises and certain branch offices from BDU
Unibank for terms ranging from one to five years, renewable for such period and under such terms
and conaitions as may be agreed upon with the Parent Company and BDO Unibank. Related rant
expense incurred in March 31, 2013, December 31, 2012 and March 31, 2012 is presented as part
of Occupancy and eyuipment-related expenses under Operating Costs and Expenses account In
the statements of comprehensive income. On the other hand, the Parent Company charges BDO
Rental for the spaces that the latter occupies in the head office premises. Rent charged to BDO
Rental in 2012 and 2011 is presented as part of Other Income in the statements of comprehensive
income. There are no outstanding receivable and payable on these transactions as of the end of
March 31, 2013, December 31, 2012 and March 31, 2012,

E) In 2012, the Parent Company entered into a service level agreement with BDO Unibank
wherein BDO Unibank will charge the Parent Company for certain management services that the
former provides to the latter. Management fees paid by the Parent Company to BDO Unibank is
shown as part of Other Operating Costs and Expenses in the 2012 statement of comprehansive
income. Also, the Parent Company charges BDO Rental for the management services it renders [0
5DO Rental. This is presented as part of Other Income in the 2012 siatament of comprshensive
income of the Parent Company. There are no outstanding receivable and payable on these
transactions as of the end of 2013,



F} The Parent Company engaged the services of BDO Capital and Investment Corporation
(BDO Capital), 2 wholly owned subsidiary of BDO Unibank for underwriting services related to the
Parent Company’s issuance of bills payable in 2013. Professional fees paid by the Parent Company
to BDO Capital related to this transaction is included as part of Other Operating Costs and
Expenses in the March 2013 and 2012 statement of comprehensive income. There is no
outstanding payable related on this transaction as of the end of 2013.

G) The Group also granted cash advances to an officer in 2012

Commitments and Contingencies

In the ordinary course of business, the company may incur contingent liabilities and
commitments such as guarantees and pending litigation arising from normal business transactions
which are not shown in the accompanying financial statements. Management does not anticipate
significant losses from these commitments and contingencies that would adversely affect the
company's operations.

Economic Events

Management is continucusly evaluating the current business climate and the impact of the
sconcniic events on the present operations of the company. As the need arises, the company will
recognize related effects in the ensuing financial statements.

Risk Factors

We assessed the financial risk exposure of the company and subsidiaries particularly on
currency, interest, credit, market and liquidity risks. There were no changes that would natenzlly
affect the financial condition and results of operation of the company.

Risk Management of the company's credit risks, market risks, liquidity risks, and
operational risks is an essential part of the Company’s organizational structure and philnsophy.
The risk management process is essentially a-top-down process that emanates from the Board of
Directors. The Board approves the overall institutional tolerance for risk, including risk policies ana
risk Philosophy of the Company.



Plans for the Next Quarter

. We will continue to extensively market our products, especially thru BDO Leasing
& Finance's branches. Also, use of the extensive branch network BDO Unibank,
Inc. will be pursued to boost referrals and ultimately our business volumes.

. We will develop equipmeant vendaor/supplier tie-ups to expand market presenca
and clientéle base.

. We will expand and cptimize our sources of funds to match our asset growth and
help manage our funding costs.

. Control over operating expenses shall also be continuously pursued to ensure that
these remain at a level which is compatible with the level of volume bookings.

. We will continue to pursue process improvements through various initiatives in
order to improve our services to our various stakeholders.

v We agaressively tap the existing corporate accounts of BDO Institutional Banking
Group for possible |lease requirements.

MNothing to repert,



1

Explanation for each information where disclosure of such is not applicable
in our interim financial statements

ITEM 1-7
Explanatory comments about the seasonality or cyclicality of interim operations;

The Company is not affected by seasonality or cyclicality factors whan it comes
to interim financial reporting since there are no products or services that are
seasanal.

The nature and amount of items affecting assets, liabilities, equity, net income, or
cash flows that are unusual because of their nature, size, or incidents.

None.

The nature and amount of changes in estimates of amounts reported in prior interim
neriods of the current financial year or changes in estimates of amounts reported in
prior financial years, if those changes have 3 material effect in the current interim
period.

None.
[ssuances, repurchases, repayments of debt and equity securitias;

For the first quarter of 2013, the Company has issued bills payable amounting
to P9,638.1M and made total payments on its bills payaible amounting to
F10,145.6M.

Dwidends paid ( aggregate or per share ) separately for ordinary shares and other
shares,

On Aprit 18, 2012, the BOD approved the declaration ol cash dividends at
P0.05 per share, amounting P108.1 million. The Aprii 2012 dividends were
declared in favor of stockholders of record as of May 31, 2012 and said
dividends were paid svbseguently on June 27, 2012, There is no Dividends
declaration and pavment for the first quarter of 2013.

There are no dividends paid on other shares as the Company has only common
shares as outstanding stocks as of May 31, 2012, the gividends’ date of record.

Segment revenue and segment result for business segments or geographical
segments,

Please see altached.



H. Material events subsequent to the end of the interim pericd that have not been
reflected in the financial statements for the interim period.

Not applicable — There were no materizl events subsequent to the end of the
interim period that have not been refiected in the financial statements for the

interim period.,
1. The effect of changes in the composition of the issuer during the interim period,
including business combination, acquisition or disposal of subsidiaries and long term
investments,

Not applicable — There are no business combination, acquisition or disposal of
subsidiary and long term investments since the last interim balance sheet
dates.

; Changes in contingent liabilities or contingent assets.

Not applicable — There were no changes in contingernt liabilities or contingent
assels since the last interim balance sheel dates.

G Existence of material contingencies and any other events or transactions that are
material to an understanding of the current interim period.

Not applicable — There were no existing material contingencies and any other
events or transactions that would affect tha understanding of the current
interim period.

ITEM 2

Management's Discussion and Analysis (MDA) of Financial Condition
and Results of Operations [(Part IIL, Par. (A)(2)(b)]

L Discussion and analysis of material event/s and uncertainties known 1o
management that would address the past and would have an impact on future
operations of the following:

A.  Any known trends. demands, commitments, events or uncertainties that will have a
material impact on the issuer’s liguidity.

Not applicable — There were no known frends, demands, commitments,
events or unceriaintias that will have a material impact on the company’s
liguidity.



Any events that will trigger direct or contingent financial obligaticn that is material to
the company, including any default or acceleration of an obligation;

Nort applicable. There are no events that will trigger direct or contingent
financial obligation that is material to the company.

All material off-balance sheet (ransactions, arrangements, obligations (including
contingent obligations), and other relationships of the company with unconsolidated
entities or other persons created during the reporting period.

No& appiicable. There are nc material off-balance sheet fransactions,
arrangements, obligations and other relationships of the company with
unconsolidated entities or other persons created during the reporting period.

Any materizl commitments for capital expenditure, the general purpcse of such
commitments and the expected sources of funds for such expendituras.

Not applicable — There were no material commitments for capital
expenditure,

Any kaown trends, events or unceriainties that have had or that are reasonably
expected to have a material favorable or unfavarable imoact on nat sales / revenues
ncame from continuing operations.

Not applicable — There were no known trends, events or uncertainties that
have had or that are reasonably expected to have a material favorable or
anfavorable impact on net sales / revenues / income from continding
operations.

Any significant elements of income or ioss that did not arise from the issuers
continuing operations.

Not applicable — There were no significant elements of income or loss that
would have surfaced in the company’s continuing operations.

Any seasonal aspec'rsvmar had a8 materizl effect on the financial condition or results of
operations.

Not applicable. There are no seasonal aspects that has a material effect on
the financial condifion or results of operations.



BDO LEASING & FINANCE, INC. AND SUBSIDIARY
SEGMENT INFORMATION
For the three months ended March 31, 2013

[in millions)
Leasing Financing Others Total
Gross income 214.5 183.2 73.7 4714
Segmenl revenues 714.5 183.2 14T 471.4
Segment expenses 14713 126.8 50.6 33
Segment resuits §7.2 £7.4 231 1476
Income lax expense 328
Net Income 114.7
Segment assets - net 10,266.0 6,696.2 - 17,062.1
Unallocated assets 14398
Total Assets 20,502.0
Segment liabilities 8,338.7 6,134 - 154746
Unallocated liabilitizs 2845
Total Liabilities 15,753.2
Segment expensas zre allocated on the basis of gross income.,
Net segment assets are comprised of the tollowing:
- Leasing Financing

Receivables T.748.5 70343
Equipment under leass 483.9
Residual value of leased assets 3.257.3 -

11,465.7 7,034.3
Unearned income (928.9) (151.0]
Allowance for probable losses {174.8) (188.7)
Clients’ equity . (28.3)

10,366.0 6,696.2




B LEASING AMD FINANCE maC
AGING OF LOAN PORTFOLID
As ol March 31, 2013
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BDO Leasine and Finance, Inc. and Subsidiary
Financial Ratios

March 31, 2013 and 2012

{Amounts in Millions of Philippine Pesos)

. Current/liquidity ratios
Current ratio

Total current asscls :

Fotal eurrent fiabalities

Chuck ratio

Cluick assels

Total current Labalities
1. Solvency ratios; debt-to-equity ratios
Solvency ratio

(A Mer Lax net profil + Deprecialion)

Total habilities

A . p—

2013 2012
7.397.. 5,228.6
13.333.1 13,066.1
7.054.0 5,048.5
13,333.1 13,066.1
179.7 147.4
15,759.2 14,871.8

b4

Led

=
n
tn

0.53

0.1

Attachment [

2012

(1.40

0.39

0.01



I11.

IV.

V.

Debi-lo-cquily ratio

Total liabililies
Total equity

Assel-to-equily ralio
Asset-lo-equity ratio

Total asscls
Total equily

Interest coverage ratio
Interest coverage ratio

Eamnines before interest and Lazes
Interest expense

Profitability ratios
Net prolit margin

Net Profit
Interest iecome + Other operating income

2613 2012

15,7592 14.871.8
4,742.9 4,418.0

_ 205021 18.902.7
4,742.9 4,418.0
263.9 226.4

116.3 106.6

114.7 95.8

471.4 415.1

T4

L

3.32

4.32

24.34%

2012

337

4.28

2.12

23.08%



Return on couils

Heturm on asscts

V1. Others

Net profit
Average cquity

Net prolit

Awvegrage asscls

Patal real estate investments o Assels

Loans 1o Asscls

Total nvestment propertics
Total assels

Total loans and other receivables

Total assels

2013 2012
R 114.7 95.8
14,5805 4,418.0
= il4e 95.8
19,7024 18,902.7
| 380.2 4550
20,502, 1 18,902.7
_ ie741:8 15.617.4
20.,502.1 17,849.3

10.02%

2.33%

1.85%

81.66%

d
=
J

3.67%

2.03%

u.02

a7.50%



SIGNATURES

Pursuant to the requirements of the Securities Regulation Code, the issuer has duly caused
this report (March 2013 SEC Form 17-O Report) to be signed on its behalf by the undersigned
thereunto duly authorized.
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